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ABSTRACT 

Identity theft has grown into a major international issue that hurts everyone from individual people to banks and government depart-

ments. This research examines international legal frameworks designed to combat identity theft. The study examines critical laws such as 

the Identity Theft and Assumption Deterrence Act, Theft Penalty Enhancement Act, Fair Credit Reporting Act, and Fair and Accurate 

Credit Transactions (FACT) Act, among others. The study reveals that inconsistencies in enforcement across jurisdictions reduce the ef-

fectiveness of identity theft laws. According to analysis, identity theft keeps growing as one of today's most common crimes because peo-

ple conduct financial transactions online and cyber security poses significant weaknesses. The results call for better consumer security 

measures plus stronger connections between federal and state agencies along with new anti-fraud technology. The findings recommend 

that governments create better data security laws while working together across borders and building better support for victims of identity 

theft. Ongoing improvement of identity theft laws plus education about it helps victims avoid both monetary loss and emotional distress. 

Keywords: Identity Theft; Cyber Fraud; International Law; Consumer Protection; Financial Crime, Legal Framework; Data Security; 

Fraud Prevention; Digital Crime; Cybersecurity Policy 

 

1. Introduction 

        The main objective of Digital Law is 

to educate people about the theoretical thoughts relating to the Law 

and Economics issues in the Digital Environment [1]. Digital iden-

tity theft poses serious problems worldwide that affect both indi-

viduals and official organizations. The digital revolution has 

brought unparalleled connectivity and accessibility [2].  Cybercrim-

inals exploit vulnerabilities in digital systems and online transac-

tions to commit identity theft on a large scale [3]. Identity thieves 

use stolen personal data to rob people of both money and trust, 

which can lead to legal and financial problems for victims. Identity 

theft functions through many methods such as stealing credit cards 

and personal data from databases to create false social security 

numbers. Identity theft presents more significant problems than just 

money loss. Thieves can misuse identity information to create false 

charges, submit fake tax reports, and open medical treatment ac-

counts under false names [4]. Law enforcement finds it difficult to 

catch up with cybercriminals so governments must create effective 

anti-crime rules to stop these activities and keep customers safe [5]. 

The presence of just laws, rules, and regulations that are applied 

fairly is a sign of good governance [6]. Several different laws oper-

ate globally yet challenges like uneven enforcement and legal 

boundaries make it hard to stop identity theft completely. This re-

search analyzes global identity theft laws, including the Identity 

Theft and Assumption Deterrence Act, Theft Penalty Enhancement 

Act, the Fair Credit Reporting Act, and the Fair and Accurate Cred-

it Transactions Act. It evaluates how these laws fight identity theft 

while showing their weak points in stopping advanced internet 

fraud. This analysis examines two major aspects of how law en-

forcement and consumer protection regulations tackle identity 

crimes. However, there are still gaps in the global legal framework 

despite the existence of different regulations. With the absence of 

uniformity of policies between jurisdictions, cybercriminals can 

exploit the lack of enforcement mechanisms [7]. In addition, there 

are no strict data security regulations in many regions allowing 

people and businesses to be breached. The solution to these prob-

lems requires internationally coordinated efforts, better legal tools, 

and improvements in cybersecurity technology. 

Objectives of the Study 

1. To examine how international laws help to address identi-

ty theft and financial fraud. 
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2. Gaps in the existing legal frameworks are identified to 

propose strategies for the prevention of global identity 

theft. 

3. To assess the effectiveness of consumer protection laws in 

shielding people from identification fraud. 

 

2. International Laws on Identity Theft 
    The majority of states have laws against identity theft that 

make it illegal to misuse someone else's identifying information 

[8]. It makes no difference whether the information is financial or 

personal under the majority of the US state legislation. Social Secu-

rity numbers, credit histories, and banking PINs are examples of 

the kind of information that are frequently obtained by: 

1. The criminal's unauthorized use of financial and govern-

mental databases to obtain information 

2. Identity, credit or debit cards, wallets, and handbags, lost 

or stolen mail 

    Identity theft is one of the fastest-growing crimes in the U.S. 

[9]. Internet usage is common among identity thieves. Neverthe-

less, they can also get critical personal information from unprotect-

ed places like garbage cans, database hacks, and frauds. Identity 

theft may be prosecuted as a misdemeanor or a felony, depending 

on your location and the specifics of the offense. For instance, first-

time offenders in Illinois may be charged with misdemeanors. Ac-

cording to the Department of Justice, the offense may be consid-

ered a felony in several situations under federal law. A person may 

also face charges of wire fraud, mail fraud, or several other offens-

es depending on how the offense is carried out. Fraud involving 

credit cards may also be a part of the offense. 

 

3.  The Identity Theft and Assumption Deterrence 

Act 
    Congress in 1998 passed the Identity Theft and Assumption 

Deterrence Act due to high incidences of identity theft and the un-

enthusiastic reaction from the government towards its victims [10]. 

Regarding its statute identity theft is now a federal crime. It is a 

federal offense if an individual ‘‘knowingly and with intent to de-

fraud transfers or uses without lawful authority a means of identifi-

cation of another person for any unlawful purpose or for obtaining 

any benefit, advantage or privilege. ” These statutes make it clear 

that using other people’s identity for unlawful purposes or for ob-

taining unlawful benefit is a federal offense. One of them under this 

Act is Identity theft, whereby a person’s information is used to 

impersonate that particular individual. For a person to be able to 

perform such an act he/she has to have access to other pieces of 

information apart from the name of another person. Such other 

details are the date of birth of a person, social security number, 

credit card number, and bank account number. It is possible to have 

several identification documents and identifying numbers, for in-

stance, a driver’s license number. It can involve various forms of 

Personally Identifiable Information (PII) [11]. The following are 

the penalties for fraud using identifying document violations: The 

penalties for using fraudulent identifying document violations de-

pend on the particular offense as well as the type of document that 

has been violated. For instance, the offender can be fined, or re-

ceive a prison term of up to fifteen years if they use the identity of 

another individual to engage in any unlawful act if they receive 

anything of value in the aggregate amount of $1000 or more in one 

year for the commission of the crime. For other offenses, the term 

in prison is three years. However, if the offense is committed in 

connection with a violent crime or to facilitate the commission of a 

drug trafficking felony then the punishment could be up to twenty 

years. Crimes that are committed with the intent to aid international 

terrorism are punishable by up to 25 years in jail.  

4. The Theft Penalty Enhancement Act of 2004 
    The Identity Theft Penalty Enhancement Act was passed on 

July 15, 2004. It amends the identity theft provisions presently in 

Title 18 of the United States Code and delineates, and prescribes 

punishment for aggravated identity theft. The law defines aggravat-

ed identity theft as a person who ‘knowingly transfers, possess or 

uses, without lawful authority, a means of identification of another 

person’ in connection with the commission of specifically listed 

felonies. In addition to the punishment for the initial felony, aggra-

vated identity theft carries a mandatory two-year prison sentence. 

In addition to these requirements, the act also provides the US Sen-

tencing Commission with the power to review and amend its guide-

lines and policy statements to ensure that the guideline offense 

levels and enhancements adequately punish the identity theft of-

fenses involving abuse of position, and to enforce the laws. The act 

raised the fines for identity theft at the same time enabled the Jus-

tice Department to receive $2,000,000 for the investigation and 

prosecution of identity theft and related credit card and other fraud 

cases constituting felony violations of law for FY2005 and 

$2,000,000 for each of the 4 succeeding fiscal years. 

 

5. Fair Credit Reporting Act 
    While identity theft is not mentioned in the FCRA, the act 

can be used to request that the credit reporting agency remove neg-

ative information about fraudulent charges or accounts. About the 

balancing of confidentiality, accuracy, relevancy, and proper use of 

such information the FCRA seeks to make consumer reporting 

agencies adhere to reasonable procedures that ensure that needs for 

consumer credit, personnel, insurance, and other information are 

met fairly and reasonably to the consumer. Additionally, according 

to the FCRA, any individual who furnishes information has to en-

sure that it is accurate and the same applies to consumer reporting 

agencies regarding the information that they disseminate. Accord-

ing to the Fair Credit Reporting Act (FCRA), consumers have a 

claim against credit reporting agencies that provide false infor-

mation about them. An identity theft victim can sue a credit report-

ing service for negligence in not verifying the information in the 

consumer report and passing on information that is false due to 

identity theft. The consumer may sue under the recently amended 

FCRA at the latest within two years from the time that the plaintiff 

knew of the violation that led to such liability or within five years 

from the time the violation occurred [12]. 

 

6. Fair and Accurate Credit Transactions (FACT) 

Act of 2003 

    Among other things, the FACT Act passed on December 4, 

2003, makes several changes to the FCRA to combat identity theft 

and assist victims [13]. Most of these new regulations that set a 

national approach to dealing with consumers’ complaints on identi-

ty theft and other related frauds are in concordance with legislation 

enacted by state legislatures. A new FCRA provision also provides 

for specific steps that credit card issuers, who use consumer credit 

reports, should follow if they receive a request for an additional or 

replacement card within a short period after receiving a known 

change of address for the same account. Other new laws require 

that social security numbers must be shortened in consumer credit 

reports if requested by the consumer and credit card account num-

bers must be truncated in electronically printed receipts to further 

curb instances of identity theft. Consumers can request fraud alerts 

on their credit files if they have been victims of identity theft or 

suspect potential fraud. The new regulations stipulate that a cus-

tomer may request a fraud alert from one consumer-reporting agen-

cy and that agency shall notify the other agencies across the coun-

try that the alert has been put in place. Fraud alert records are nor-
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mally maintained for ninety days, but the customer can request an 

extended alert, which is maintained for seven years at most. All the 

users of the given report are aware of the fraud alert since it is a 

part of the consumer’s credit file. Any created credit score must 

moreover include the alert. Fraud notice is also given to identity 

theft victims and at this rate information, related to the crime is 

deleted from the credit reports of the victims. Upon receiving such 

proof of the consumer’s identity, a copy of the identity theft report, 

identification of the allegedly fraudulent information, and a state-

ment from the consumer to the effect that the information is not 

related to any transaction conducted by the consumer, a consumer 

reporting agency is required to stop all such information from being 

reported and notify the furnisher of the information in question that 

it might be the result of identity theft. It is also necessary to provide 

further consumer reporting agencies to which requests for infor-

mation blocking can be addressed. The victims of identity theft are 

also allowed to ask for information concerning the alleged offense. 

An application and business transaction records of a business entity 

wherein any transaction which the recipient seeks to assert is a re-

sult from identity theft must, upon request of the victim or any law 

enforcement agency investigating the theft and which is authorized 

by the victim to receive the records, produce copies of the applica-

tion and business transaction records to the victim or such law en-

forcement agency. 

 

7. Fair Credit Billing Act 
     The Fair Credit Billing Act (FCBA) grants customers an op-

portunity to have charges that were made by an impostor removed 

from their accounts and also an opportunity to receive an explana-

tion of the charges that have been made and confirmation of such 

charges [14]. However, it is not a statute that was put in place to 

deal with identity theft in particular. The FCBA was adopted to 

safeguard the consumer against misleading and unjust credit billing 

and credit card practices Consumers are explained and protected by 

law against unfair billing problems within consumer credit transac-

tions. According to the FCBA, billing error refers to an unauthor-

ized charge, a charge for goods or services for which the consumer 

has requested an explanation or confirmation in writing, or charges 

for products and services that were never furnished or received by 

the consumer. To have billing irregularities rectified, a customer 

can claim the FCBA from the creditor. Thus, the customer is not 

bound to pay the protested amount, the creditor is prohibited to 

attempt to collect any part of the protested amount together with the 

interest, and other expenses incurred in connection with the exten-

sion of credit. The act also prescribes how such matters should be 

addressed and it provides that the consumer’s claims should be 

considered. If the creditor finds the existence of the stated billing 

error, he or she will be in a position to correct the mistake and cred-

it the consumer’s account with the amount in dispute inclusive of 

finance charges. 

 

8. Electronic Fund Transfer Act 
     The Electronic Fund Transfer Act, like the Fair Credit Bill-

ing Act, though does not mention identity theft, does provide cus-

tomers with a legal way to challenge transactions that they did not 

authorize and to have their accounts replenished in the case of er-

ror. The Electronic Fund Transfer Act (EFTA) aims to give the 

fundamental architecture that sets the rights, duties, and risks of 

users in EFT systems [15]. The EFTA also limits consumer’s re-

sponsibility for any unauthorized electronic fund transfers, for ex-

ample. The consumer’s responsibility is capped at $50 or the 

amount of the unauthorized transfers before the institution receives 

the consumer’s notice of the loss or theft of a debit card or other 

device used in making electronic transfers, which must be given 

within two business days of discovery. The financial institutions 

must also provide a customer with a confirmation of any electronic 

fund transfer, which the customer initiated from an electronic ter-

minal. A financial institution must examine a potential mistake, 

find out whether or not it has happened, and notify the consumer of 

the findings and determination in writing or by mail within ten 

business days if it is provided with an oral or written communica-

tion from the consumer to the effect that the documentation for-

warded to the consumer contains an error within sixty days from 

the date of forwarding such documentation. The consumer's name 

and account number must be included in the notice to the financial 

institution, together with the following information: the consumer’s 

perception of an error, the actual amount of the error, and the justi-

fication for perceiving the error in the paperwork. Financial institu-

tions are required to investigate errors and resolve disputes prompt-

ly under relevant regulations. If the financial institution cannot 

finalize the investigation within ten business days, they may re-

credit the customer’s account for the amount in question as a tem-

porary measure. This will help in the conclusion of the investiga-

tion and dismissal of the chance of an error being made. 

 

9.  Identity Theft Task Force 
     In April 2007, the President’s Identity Theft Task Force re-

leased its final report with a plan to combat identity theft. The plan 

focuses on using government resources, protecting personal data, 

assisting law enforcement, educating businesses and consumers, 

and improving security measures in both public and private organi-

zations [16]. The Plan focuses on four main areas of improvement: 

protection of consumer’s identity from identity thieves due to im-

proved security and awareness; making it difficult for the thief to 

get consumer’s data, helping the victims of identity theft to recover, 

and deterring identity theft through more active pursuit and pun-

ishment. To ensure that more offenses of identity theft can be pros-

ecuted at the federal level, the Task Force provided the following 

recommendations that targeted filling up perceived gaps in federal 

criminal laws. They are listed below:  

1. Expand the list of predicate offenses for aggravated iden-

tity theft offenses  

2. Reform the statute that enshrines electronic data theft law 

by doing away with the provisions that state that the in-

formation should have been stolen through interstate 

communication [17].  

3. Sanction the makers and disseminators of the nasty spy-

ware and keyloggers.  

4. Extend the cyber-extortion statute to capture other forms 

of cyber-extortion. 

5. Provide for the possibility of an enhanced sentence for 

identity thieves who defraud data belonging to companies 

and organizations. 

  

10. Real ID Act of 2005 
     The DHS made the final rule on January 11, 2008, about the 

REAL ID Act of 2005 on State-issued driver’s licenses and ID 

cards that federal agencies would be allowed to accept for official 

use starting May 11, 2008. The Real ID Rule lays down mecha-

nisms for meeting the REAL ID Act's basic standards. These stand-

ards are regarding the various aspects that surround the overall 

procedure of issuing an identity document; the information and the 

security aspects that should be incorporated into each card; the 

identity, U. S. citizenship or legal resident status of the applicant; 

the validation of the source documents which the applicant pre-

sents; and the security features about offices wherein the cards are 

issued. Any state that has presented its petition before the last date 

of the year December 31, 2009, will have its extensions granted. In 
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addition, the second renewal is also possible up to May 10, 2011, if 

some conditions concerning the security of the license and identity 

procedures, as well as the credentials of the states, are met. For 

persons born after December 1, 1964, the Rule brings the enroll-

ment period to December 1, 2014, and for those born on or before 

December 1, 1964, the enrollment period is on December 1, 2017, 

to replace all licenses that are to be used for official purpose by the 

states that have been deemed to comply with the act by the DHS to 

have all their cards to The policy took effect beginning of the fiscal 

year on the 31st of March 2008 (Stevens, Federal laws related to 

identity theft, 2008). 

 

11. Key Findings 
     International identity theft laws are analyzed to show signifi-

cant gaps in legal enforcement, cross-border cooperation, and con-

sumer protection. Incentives and enforcement are needed when 

regulations are not enough [18]. The most important finding is the 

inconsistency of identity theft laws in different jurisdictions. In the 

United States, the Identity Theft and Assumption Deterrence Act 

and the Theft Penalty Enhancement Act impose strict penalties for 

offenders, but many countries have no such legal frameworks that 

would enable cybercriminals to take advantage of the lack of regu-

latory environment. This disparity gives rise to a shelter for interna-

tional criminals operating in several countries who are difficult to 

track and prosecute by law enforcement agencies. A major issue 

with identity theft legislation is its reactive nature. Most legal 

frameworks are geared towards punishment rather than preventing 

identity theft in the first place. Fair Credit Reporting Act (FCRA), 

and Fair and Accurate Credit Transactions Act (FACTA) only af-

ford some consumer protections, but they are only useful to victims 

after the fraud has occurred. Data security laws are still largely 

absent of proactive measures, leaving individuals and businesses 

vulnerable to continued risk in the face of ever-changing cyber-

criminal tactics. Stronger data protection measures are necessary 

including stronger encryption, biometric verification, real-time 

fraud detection systems, and so on. Furthermore, identity theft laws 

are still only enforced with difficulty. Extradition and prosecution 

are difficult in jurisdictions where legal action is minimal or non-

existent, allowing many offenders to operate. An increasing trend 

in trade and investment is determined by several factors [19]. Fi-

nancial institutions tend to prioritize business efficiency in prefer-

ence to robust security, which results in weak authentication pro-

cesses that do not detect fraudulent activities. The increase in iden-

tity theft cases has greatly contributed to the failure of institutions 

to adopt stringent cybersecurity protocols. 

 

12. Conclusion 
    Identity theft is a global economic and security threat, not an 

individual crime, and it demands urgent coordinated legal interven-

tion. While the existing legal frameworks deal with some aspects of 

identity theft, they are not comprehensive and proactively oriented. 

Without strong global cooperation, identity thieves will continue to 

exploit legal loopholes, leading to financial and psychological dis-

tress for victims. To address this problem, governments should stop 

using punitive measures and focus instead on preventive measures, 

like data encryption, stricter authentication protocols, and interna-

tional cooperation in tracking cyber criminals. Consumer data secu-

rity must be a priority for financial institutions to secure consumer 

data and implement stronger verification measures, along with 

speedy responses to fraud reports. Identity theft must move from 

reaction to prevention, with a strong focus on data security, con-

sumer protection, and international legal cooperation. Identity theft 

can only be curtailed and its devastating consequences can only be 

diminished through comprehensive legal reform and technological 

improvements. 
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